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Financial mathematics is going through a period of intensive development, particularly in the area of
stochastic analysis. This timely work presents a comprehensive, self-contained introduction to stochastic
financial mathematics. It is based on lectures given at Moscow State University, ``Stochastic Analysis in
Finance'', and comprises the basic methods and key results of the theory of derivative securities pricing in
discrete financial markets. The following elements: martingales, semimartingales, stochastic exponents, Ito's
formula, Girsanov's theorem, and more, are used to characterize notions such as arbitrage and completeness
of financial markets, fair price and hedging strategies for options, forward and futures pricing, and utility
maximization. Limiting transition from a discrete to continuous model with derivation of the famous Black-
Scholes formula is shown. The book contains a wide spectrum of material and can serve as a bridge to
continuous models. It is suitable as a text for graduate and advanced graduate students studying economics
and/or financial mathematics.
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From reader reviews:

Suzanne Brooke:

Nowadays reading books be a little more than want or need but also be a life style. This reading practice give
you lot of advantages. The huge benefits you got of course the knowledge your information inside the book
that will improve your knowledge and information. The info you get based on what kind of publication you
read, if you want attract knowledge just go with education and learning books but if you want truly feel
happy read one having theme for entertaining including comic or novel. The Financial Markets (Translations
of Mathematical Monographs) is kind of guide which is giving the reader erratic experience.

Mark Spears:

Reading a book being new life style in this calendar year; every people loves to learn a book. When you read
a book you can get a lot of benefit. When you read ebooks, you can improve your knowledge, since book has
a lot of information into it. The information that you will get depend on what types of book that you have
read. If you would like get information about your review, you can read education books, but if you want to
entertain yourself you are able to a fiction books, this kind of us novel, comics, along with soon. The
Financial Markets (Translations of Mathematical Monographs) will give you a new experience in studying a
book.

Corey Barksdale:

In this particular era which is the greater man or who has ability to do something more are more precious
than other. Do you want to become certainly one of it? It is just simple approach to have that. What you have
to do is just spending your time little but quite enough to possess a look at some books. Among the books in
the top collection in your reading list is definitely Financial Markets (Translations of Mathematical
Monographs). This book and that is qualified as The Hungry Mountains can get you closer in turning out to
be precious person. By looking up and review this guide you can get many advantages.

James Chavez:

As a university student exactly feel bored to reading. If their teacher questioned them to go to the library or
make summary for some reserve, they are complained. Just very little students that has reading's heart or real
their interest. They just do what the instructor want, like asked to go to the library. They go to at this time
there but nothing reading really. Any students feel that studying is not important, boring as well as can't see
colorful photos on there. Yeah, it is being complicated. Book is very important for you. As we know that on
this age, many ways to get whatever we wish. Likewise word says, many ways to reach Chinese's country.
Therefore , this Financial Markets (Translations of Mathematical Monographs) can make you really feel
more interested to read.
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