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The Mathematics of Finance has been a hot topic ever since the discovery of the Black-Scholes option
pricing formulas in 1973. Unfortunately, there are very few undergraduate textbooks in this area. This book
is specifically written for advanced undergraduate or beginning graduate students in mathematics, finance or
economics. This book concentrates on discrete derivative pricing models, culminating in a careful and
complete derivation of the Black-Scholes option pricing formulas as a limiting case of the Cox-Ross-
Rubinstein discrete model.

This second edition is a complete rewrite of the first edition with significant changes to the topic
organization, thus making the book flow much more smoothly. Several topics have been expanded such as
the discussions of options, including the history of options, and pricing nonattainable alternatives. In this
edition the material on probability has been condensed into fewer chapters, and the material on the capital
asset pricing model has been removed.

The mathematics is not watered down, but it is appropriate for the intended audience. Previous knowledge of
measure theory is not needed and only a small amount of linear algebra is required. All necessary probability
theory is developed throughout the book on a "need-to-know" basis. No background in finance is required,
since the book contains a chapter on options. 
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From reader reviews:

Mary Williams:

Have you spare time for just a day? What do you do when you have more or little spare time? Yeah, you can
choose the suitable activity regarding spend your time. Any person spent their spare time to take a stroll,
shopping, or went to often the Mall. How about open or maybe read a book titled Introduction to the
Mathematics of Finance: Arbitrage and Option Pricing (Undergraduate Texts in Mathematics)? Maybe it is
for being best activity for you. You realize beside you can spend your time along with your favorite's book,
you can wiser than before. Do you agree with it has the opinion or you have some other opinion?

David Ashworth:

Reading a book being new life style in this year; every people loves to learn a book. When you learn a book
you can get a great deal of benefit. When you read books, you can improve your knowledge, mainly because
book has a lot of information onto it. The information that you will get depend on what forms of book that
you have read. If you need to get information about your research, you can read education books, but if you
want to entertain yourself read a fiction books, these us novel, comics, in addition to soon. The Introduction
to the Mathematics of Finance: Arbitrage and Option Pricing (Undergraduate Texts in Mathematics) offer
you a new experience in studying a book.

Debra Lovern:

Is it anyone who having spare time subsequently spend it whole day by watching television programs or just
lying down on the bed? Do you need something totally new? This Introduction to the Mathematics of
Finance: Arbitrage and Option Pricing (Undergraduate Texts in Mathematics) can be the respond to, oh how
comes? The new book you know. You are therefore out of date, spending your spare time by reading in this
brand-new era is common not a nerd activity. So what these ebooks have than the others?

Armida Shipman:

Do you like reading a book? Confuse to looking for your preferred book? Or your book has been rare? Why
so many question for the book? But virtually any people feel that they enjoy to get reading. Some people
likes reading, not only science book but additionally novel and Introduction to the Mathematics of Finance:
Arbitrage and Option Pricing (Undergraduate Texts in Mathematics) or maybe others sources were given
know-how for you. After you know how the great a book, you feel would like to read more and more.
Science publication was created for teacher or perhaps students especially. Those textbooks are helping them
to add their knowledge. In various other case, beside science publication, any other book likes Introduction
to the Mathematics of Finance: Arbitrage and Option Pricing (Undergraduate Texts in Mathematics) to make
your spare time far more colorful. Many types of book like here.
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